
February 14, 1994

FEDERAL RESERVE BANK
OF NEW YORK

Regulatory Reports Monitoring Program

To the Chief Executive Officers o f  All State Member Banks, Bank Holding Companies, 
Branches and Agencies o f  Foreign Banks, and Edge and Agreement Corporations 
in the Second Federal Reserve District:

In previous correspondence, we advised you that the Federal Reserve developed a Regulatory 
Reports M onitoring Program (the "Program") involving the monitoring o f required periodic regulatory 
reports for timeliness, completeness, and accuracy. We also advised you this past fall that the Program 
was designed to m onitor compliance with banking organizations’ annual reporting requirements under the 
Home M ortgage Disclosure Act ("HMDA").

The Federal Reserve has now fully implemented its new Systemwide procedures for monitoring 
the filing o f  HM DA annual reports for their timeliness, completeness, and accuracy effective with the 1993 
reporting year. The implementation o f these procedures will enhance those currently used by the Federal 
Reserve to m onitor the filing o f  HMDA annual reports and make those procedures consistent with the 
Systemwide procedures that were previously implemented, under the Program, to m onitor the filing o f 
periodic regulatory reports. The Federal Reserve feels that it is essential for the Program to treat financial 
institutions that are covered by HMDA and by other specific statutory regulatory reporting requirements— 
such as the Call Report requirements o f the Federal Reserve Act and the bank holding company financial 
reporting requirements o f  the Bank Holding Company Act—in a uniform manner. To this end, the 
Program now includes procedures designed to track whether HMDA and regulatory reports are filed in 
a tim ely manner and whether they are both complete and error free, as well as to address deficient filings 
by routine contacts with financial institutions and other follow-up supervisory actions.

Under the Program, a late HMDA report is defined in essentially the same m anner as a late 
regulatory report—that is, as an official copy o f  the report that is not received by the Reserve Bank or its 
designated electronic collection agent in a "timely" manner. The "official copy" o f a report is one received 
by electronic means (i.e., FedLine or direct computer interface) or an original hard copy, diskette, .or 
magnetic tape that is received by mail, courier, or hand delivery by the appropriate Reserve Bank. A 
facsimile transmission will not be acceptable as an "official copy."

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



/ H

The filing o f an institution’s completed original HMDA report will be considered "timely" in the 
following cases:

1. The "official copy" o f the report is received by the end o f the reporting day on the 
submission deadline (i.e., 5 p.m. at a Reserve Bank).

2. The "official copy" o f the report is mailed first class and postmarked no later than the 
third calendar day preceding the submission deadline notwithstanding when the report is 
received by the Reserve Bank. In the absence o f a postmark, a reporting institution may 
be called upon to provide proof o f  timely mailing if  the report has been received after the 
submission deadline.

3. The "official copy" o f the report is placed into an overnight delivery system on the day 
before the submission deadline. A reporting institution may be called upon to provide 
proof o f  timely entry if  the report has been received after the submission deadline.

4. By electronic means (i.e., FedLine or direct computer interface) the "official copy" o f  the 
report is received by the Reserve Bank by the end o f the reporting day on the submission 
deadline (i.e., 5 p.m. at a Reserve Bank).

It should be noted that, in accordance with Section 203.5 o f Regulation C o f  the Board o f 
Governors (12 CFR 203.5), financial institutions are required to submit their HM DA reports to the Federal 
Reserve by March 1 following the calendar year for which the loan data are compiled. Therefore, for 
purposes o f  the Program, the "submission deadline" o f a HMDA report is March 1 o f the applicable year 
or a designated date specified by Reserve Bank staff when an extension is granted. As is the case with 
regulatory reports, however, the Reserve Banks may not grant grace periods or extensions o f  the 
M arch 1 deadline unless there are exigent circumstances.

Under the Program, a HMDA report will be considered to be deficient if  it is submitted in an 
illegible or erroneous manner.

A HM DA report is considered "illegible" when: (1) the report, if  submitted in hard copy, is not 
typed or com puter printed; or (2) the report, if  an automated submission, is not submitted in accordance 
with the procedures and technical specifications for automated data submissions.

A HM DA report is considered "erroneous" if  the report fails any o f the Federal Financial 
Institutions Examination Council validity edits. A validity edit is an automated mechanism that the 
Federal Reserve and the other banking agencies use to verify the data accuracy o f each HM DA report; 
and, for the purposes o f the Program, the computer validity edits are generally the same ones used for the 
past several years by the Federal Reserve to check the basic accuracy o f your financial institutions’s 
HM DA reports.1 A HMDA report will also be considered "erroneous" if  the report is incomplete because 
it does not include all o f the information requested in the instructions or does not contain all the 
appropriate loan application records.

2

1 A copy of the validity edits was sent to those institutions that file HMDA data by Elaine D. Mauriello, 
Assistant Vice President, Statistics Function, on December 31, 1993.
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The Program also requires the staff o f  this Reserve Bank to consult with the staff o f  the Board 
o f Governors responsible for supervisory actions if  there are instances o f  chronic late or deficient HM DA 
reporting. Follow-up supervisory actions will be undertaken in those situations where a banking 
organization has received warnings about its reporting problems and, thereafter, fails to take adequate steps 
to ensure the timely, complete, and accurate filing o f the institution’s required HMDA reports.

N othing in the Program prohibits, or is meant to discourage, HMDA reporters from resubmitting 
their own HM DA reports after they, on their own, determine that any report they have subm itted is 
illegible or erroneous. A financial institution will be considered in compliance with its HM DA reporting 
requirements as long as a legible and non-erroneous report is submitted by the submission deadline.

Last, we note that bank and mortgage subsidiary examinations and holding company inspections 
are critical m echanisms in the Federal Reserve’s process for monitoring HMDA reports. Because the 
examination and inspection processes play such an integral part in a-Reserve B ank’s review o f  HM DA 
reports, prior period revisions and the revisions resulting from bank or mortgage subsidiary examinations 
or holding com pany inspections will also fall under the Program. This means that a HMDA report could, 
in some situations, be determined to be deficient for the purposes o f the Program as a result o f  information 
discovered during the course o f an examination or inspection.

Questions regarding your HMDA reporting responsibilities should be directed, at this Bank, to 
Elaine D. M auriello, Assistant Vice President, Statistics Function (Tel. No. 212-720-5722), or Elizabeth 
Irwin-M cCaughey, Manager, Compliance Examinations Department (Tel. No. 212-720-6820).

Chester B. Feldberg,
Executive Vice President
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